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SUB J : YUGOSLAV - ITALIAN AGREEMENTS 

SUMMARY : ACTING FORIGN SECRETARY MOJSOV TODAY BRIEFED AMBASSADOR 
CONFIDENTIALLY FOR SECRETARY ON DETAILS OF YUGOSLAV - 
ITALIAN AGREEMENTS WHICH HE EXPECTS WILL BE ANNOUNCED; IN APPROX- 
IMATELY TEN DAYS. (MOJSOV REFERRED TO EARLIER MINIC 
CONSERVATION WITH SECRETARY) GOY AND GOI NOW ENGAGED IN 
DISCUSSIONS OF TIME AND METHOD OF ANNOUNCEMENT. MOJSOV STATED 
USG SHOULD BE BRIEFED BECAUSE (A) OUR GROWING FRIENDLY RELATIONS 
AND, (B) U.S. SIGNATORY OF 1954 MEMORANDUM OF UNDERSTANDING 
WHICH IS SUPERCEDED BY THESE AGREEMENTS. END SUMMARY. 

1. THERE ARE TWO MAIN AGREEMENTS WITH DIFFERENT ANNEXES. FIRST 
AGREEMENT DEALS WITH FOUR SUBJECTS: (1) DEFINING THE FRONTIERS; 

(2) PROVIDING CITIZENSHIP OPTIONS FOR ITALIANS IN YUGOSLAV 
TERRITORY: (3) PROVIDING INDEMNIFICATION FOR ITALIANS WHO 
OWNED PROPERTYIN YUGOSLAV TERRITORY; AND FINALLY (4) A 
MODIFICATION OF RIGHTS OF RESPECTIVE NATIONAL MINORITIES. 

THE SECOND AGREEMENT IS AN ECONOMIC AGREEMENT DEALING WITH: 

WATER SUPPLY; ROADS; COOPERATIONS BETWEEN THE PORTS OF 
TRIESTE, RIJEKA, AND KOPER; EFFORTS TO PREVENT POLLUTION IN THE 
ADRIATIC SEA; INDUSTRIAL COOPERATION IN DIFFERENT FIELDS; AND 
A SPECIAL PROTOCOL TO CREATE A FREE INDUSTRIAL ZONE 10SQ 
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EXPORT INDUSTRIES. APPARENTLY THERE ARE OTHER AGREEMENTS, 

DEALING WITH MUTUAL ACCEPTANCE OF UNIVERSITY DIPLOMAS AND 
RESTITUTION TO ITALY OF CULTURAL GOODS AND ARCHIE VES IN 
PREVIOUS ITALIAN TERRITORY. 

2. FIRST AGREEMENT 

A. FRONTIERS: THE GOI AGREES TO ACCEPT AS STATE FRONTIER PRESENT 
ZONES A AND B. SEVERAL PLACES IN NORTHERN FRONTIER (OUT- 
SIDE OF ZONE) NOT CALRIFIED IN 1947 PEACE TREATY NOW FULLY 
DEFINED WITH CERTAIN RECTIFICATIONS IN ITALIAN DIRECTIONH 
MARITIME FRONTIER IN TRIESTE BYA COMPLETELY DEFINED INCLUDING 
QUESTION OF FISHING RIGHTS AND OIL DRILLING RIGHTS. 

B. NATIONAL MINORITIES: SPECIAL ARTICLE IN AGREEMENT SUPERCEDES 

LONDON MEMORANDUM OF UNDERSTANDING ANNEX BUT CONFIRMS THAT ALL RIGHTS 
IN THAT MEMORANDUM WILL BE MAINTAINED. HOWEVER, IN 
PREAMBLE OF AGREEMENT BOTH GOVERNMENTS INDICATE WILLINGNESS 
(HORTATORY) GRANT MINORITY RIGHTS OUTSIDE OF ZONES. COMMENT: 

GOY BELIEVES HAS OBVIOUS IMPLICATION FOR OTHER NEIGHBORS. 

C. CITIZENSHIP: ITALIANS LIVING IN YUGOSLAV ZONE WILL BE 
GIVEN PERIOD OF TIME TO ASSERT OPTION TO SELECT ITALIAN 
CITIZENSHIPJC IF THEY DO AND MOVE TO ITALY, RESTITUTION 
WILL BE PAID. 

D. INDEMNIFICATION FOR ITALIAN EX-OWNERS OF PROPERTY IN 
YUGOSLAV ZONE: THE AMOUNT AND INDEMNIFICATION PROCEDURES 
ARE TO BE NEGOTIATED TWO MONTHS AFTER THE RATIFICATION 

OF THE AGREEMENT ALONG WITH CITIZENSHIP PROCEDURES. 

3. SECOND AGREEMENT 

A. ESTABLISHEMENT OF A MIXIED COMMISSION TO DEAL WITH QUESTIONS 
OF WATER SUPPLY AND NAVIGABLE RIVERS. 

B. JOINT SCIENTIFIC AND TECHNOLOGICAL STUDY DESIGNED TO LINK 
BOTH COUNTRIES WATERWAYS AND ROADS AND ALSO TO DEVELOP 
COOPERATION (COMPARATIVE SPECIALIZATION) BETWEEN PORTS TRIESTE, 

RIJEKA AND KOPER. 
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C. AGREEMENT TO PREVENT POLLUTION INTHE ADRIATIC SEA. 

D. A SECTION DEALING WITH GENERAL INDUSTRIAL COOPERATION IN 
DIFFERENT FIELDS. 

E. A SPECIAL PROTOCOL CREATING A FREE INDUSTRIAL ZONE 
ON THE FRONTIER 10 SQ. KILOMETERS ON EITHER SIDE WHERE 
THERE WILL BE JOINT MANAGEMENT OF INDUSTRIES 
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FOR EXPORT. THE DETAILS OF THIS ARRANGEMENT INCLUDING 
CURRENCY AND MANAGEMENT PROCEDURES WILL BE WORKED OUT AFTER 
ITALY SECURES AGREEMENT FROM EC PARTNERS. GOI WILL APPROACH 
EC AFTER SIMULTANEOUS ANNOUNCEMENT OF AGREEMENT TO BE SIGNED 
BY FOREIGN MINISTERS. 

4. MOJSOV BELIEVED AGREEMENTS WILL ELIMINATE ALL POINTS OF FRICTION 
BETWEEN GOY AND GOI. HE DESCRIBED IT AS AN ENORMOUS 
CONTRIBUTION TO BILATERAL RELATIONS AND AN EFFORT TO BIND 
TOGETHER COUNTRIES WITH DIFFERENT POLITICAL SYTEMS. 

HE DESCRIBED AGREEMENTS AS IMPLEMENTATION OF THE "SPIRIT 
OF HELSINKI." MOISOV INDICATED SECRURITY COUNCIL WOULD BE 
NOTIFIED BECAUSE SEVERAL COUNTRIES ON COUNCIL ARE 
SIGNATORIES OF LONDON MEMORANDUM AND SECURITY COUNCIL HAS 
RESIDUAL RESPONSIBILITY. AMBASSADOR CONGRADUTATED MOISOV ON 
THIS IMPORTANT ACHIEVEMENT. 

SILBERMAN 
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